POLICY NUMBER:

THIS ENDORSEMENT CHANGES THE POLICY. PLEASE READ IT CAREFULLY.

CONTINGENT CATASTROPHE EXTRA EXPENSE 

COVERAGE

(For attachment to Insurance Agents and Brokers Errors and Omissions Liability Policy)

(Claims-made Policy)

SCHEDULE

I.
Effective Date:

(If no date entered, coverage is effective from policy inception.)

Additional Premium


$



COVERAGE




LIMITS OF LIABILITY
CATASTROPHE CLAIM



$ 10,000
EACH CATASTROPHE

EXPENSE COVERAGE:



$ 25,000
AGGREGATE

DEDUCTIBLE AMOUNT:

$500 each catastrophe

With respect to the insurance afforded by this endorsement, the Limits of Liability and Deductible Amount stated herein apply in lieu of, and not in addition to, any Limits of Liability and Deductible Amount stated in the policy Declarations.

II.
In consideration of the additional premium shown in the Declarations or Schedule above, it is agreed that the policy includes coverage subject to the policy terms and the additional provisions below for your actual extra expenses necessarily incurred in the providing of professional services covered by this policy but only if such extra expenses:

A.
Are a result of an event declared a catastrophe by the Property Claims Services (PCS). As used in this endorsement, catastrophe, regardless of any other cause or event that contributes concurrently or in any sequence to the loss does not include, whether directly or indirectly:

1.
Seizure or destruction of property by order of governmental authority, unless the insurance needs of your customers were the result of acts of destruction ordered by governmental authority and taken at the time of a fire to prevent its spread;
2.
Nuclear reaction or radiation, or radioactive contamination, however caused, unless the insurance needs of 


your customers were the result of ensuing fire; and

3.
a.
War, including undeclared or civil war;

b.
Warlike action by a military force, including action in hindering or defending against an actual or expected attack, by any government, sovereign or other authority using military personnel or other agents; or

c.
Insurrection, rebellion, revolution, usurped power, or any action taken by governmental authority in hindering or defending against any of these;

whether or not declared catastrophes by the Property Claim Services.
B.
Are incurred between the beginning date of the catastrophe and 45 days after the catastrophe began.

C.
Are attributed to the assisting in the processing of insurance claims for your customers who have been affected by the catastrophe. Extra Expense under this endorsement, does not include actual payments, whether in whole or in part, for claims to your customers.

D.
Are over and above the expenses you would have incurred in the providing of professional services for the same period had no catastrophe occurred.

E.
Are not to continue your normal business operations due to physical loss or damage to your property.

F.
Are not paid for by other insurance, except for other insurance that is written subject to the same terms, conditions and provisions of this endorsement.

III.
A.
The Limits of Liability shown in the Schedule above and the rules below determine the most we will pay regardless of the number of:
1.
Insureds;

2.
Insureds making claims for extra expense;

3.
Claims made for extra expense;

4.
Claims processed for catastrophes; or

5.
Customers serviced in the event of a catastrophe.

B.
The Aggregate Limit shown in the Schedule above is the most we will pay for the sum of all necessary extra expenses incurred as a result of catastrophes which occur during the "policy period."

C.
Subject to B. above and the deductible amount set forth in the Schedule above for each catastrophe, the Each Catastrophe Limit is the most we will pay under this endorsement for the sum of all necessary extra expenses sustained in any one catastrophe.

D.
The Limits of Liability of this endorsement apply separately to each consecutive annual period and to any remaining period of less than 12 months, starting with the beginning of the "policy period" shown in the Declarations, unless the "policy period" is extended after issuance for an additional period of less than 12 months. In that case, the additional period will be deemed part of the last preceding period for the purposes of determining the Limits of Liability.


E.
1.
The Deductible Amount stated in the Schedule above will be deducted from the sum of all extra expenses for all claims because of any one catastrophe to which this insurance applies.

2.
The Limits of Liability, as described above, will apply to any extra expense which remains after the deduction of the Deductible Amount. 

IV.
If we and you disagree on the amount of loss, either may make written demand for an appraisal of the loss. In this event, each party will select a competent and impartial appraiser.

The two appraisers will select an umpire. If they cannot agree, either may request that selection be made by a judge of a court having jurisdiction. The appraisers will state separately the amount of the loss. If they fail to agree, they will submit their differences to the umpire. A decision agreed to by any two will be binding. Each party will:

A.
Pay its chosen appraiser; and

B.
Bear the other expenses of the appraisal and umpire equally.
If there is an appraisal, we will still retain our right to deny the claim.

V.
In the event a claim is made for the insurance provided by this endorsement, you must:

A.
Give us prompt notice of loss.

B.
As soon as possible, give us details of the extra expense you incurred as a result of providing professional services to your customers due to the PCS declared catastrophe.

C.
As often as may reasonably be required, permit us to inspect your records proving your extra expense loss.

D.
Send us a signed, sworn proof of loss containing the information we request to investigate the claim. You must do this within 60 days after our request. We will supply you with the necessary forms.

E.
Cooperate with us in the investigation or settlement of the claim.

F.
Permit us to examine any insured under oath, while not in the presence of any other insured and at such times as may be reasonably required, about any matter relating to this insurance or the claim, including an insured's books and records. In the event of an examination, an insured's answers must be signed.
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